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What Legal Action Can Be Taken If You Owe on Credit 
Cards 
 

If you owe on your credit cards, no legal action can be taken until you fall behind on your 

payments. At that point, your creditor will note your missed payments on your credit report, 

lowering your credit score. After about six months, your creditors will charge off your debt, 

which is another negative mark on your credit report. After a charge-off, you are still liable for 

your debt and may face lawsuits, judgments, wage garnishments and liens. 

Lawsuit 

If you don't pay your credit card bill, your creditor may file a lawsuit against you. Once you 

receive the summons notifying you of the lawsuit, you typically have 20 to 30 days to respond 

to the court, depending on the state where you live. If you respond to the court, you can usually 

delay further legal action until the resolution of your case. However, if you don't respond, the 

court will issue a default judgment against you, allowing the creditor to proceed with further 

collection actions. 

Judgment 

Even if you file a response to the court in your lawsuit, you will almost surely lose your case if 

you legitimately owe the money to your creditors. At that point, the court will issue a judgment 

that empowers your creditor to take more direct collection actions against you. The judgment 

will appear on your credit report for as long as 20 years, depending on your state's laws, or until 

you pay it off. 

Wage Garnishment 

The judgment your creditor gets against you can entitle it to garnish your wages. Although 

wage-garnishment laws vary by state, most permit judgment creditors to take as much as 25 

percent of a person's weekly wages. Your employer will be notified of your judgment, which can 

be awkward if you are concerned about your financial privacy. 

Lien or Levy 

In addition to garnishing your wages, a creditor with a judgment against you may be able to 

place a lien or levy against your personal property. A lien essentially prevents you from selling 

any of your real estate, such as your home or any rental property you may own, before you pay 

off your debt. Levy laws vary by state, but typically they allow your creditor to take any cash you 

have in your bank, up to the amount that will satisfy the judgment. 

  

Source: budgeting.thenest.com 
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About Profitera Corporation Sdn. Bhd. 

Profitera Corporation is a leading technology provider of Revenue & Arrears Collections, Debt Recovery and 

Agency Management Software Solutions. Profitera provides specific solutions to help its Customers focus on their 

clients reduce arrears and optimize profits throughout their Revenue and Profitability Lifecycle. As experts in 

Revenue & Arrears Collections, Debt Recovery and Agency Management, Profitera continuously brings enterprise 

level scalable software technologies to the doorstep of its Customers. This helps to reduce Arrears Delinquency, Bad 

Debt and Improve Tracking & Profitability. Profitera, being a MSC status and TUV Quality certified company has 

its global HQ in Malaysia and leverages on partners for regional presence in ASEAN, Asia South, Middle East and 

Africa. 

 

Enterprise Revenue Collections & Debt Recovery Software Systems 

SMS Notification and 2-way SMS Interaction software platform 

Data Management and Software Integration Services 

Data Analysis, OLAP and Multi-dimensional Cubes for Online Interactive Reporting 

 


